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A, Cotton is the m sot important crop, accounting for Hi to 35 
percent of the value of agrieul torsi owtpat and for 80 percent of 
country*® foreign exchange earning®. Egypt produces 80 percent 
of the world** extra- long staple , 43 percent of the long sod 
medio* staple, hut only 3 percent of total world cotton. 

8. Cereals, especially wheat and hIm, occupy about 50 percent 
of the cropped area* fives so, Egypt is far free sol f-saf fie lent 
and imports about oae- fourth of its wheat consumption, ai though a 
bumper crop is 1854-1855 made sheet imports temporarily unaeeeaeary. 

C. tflth continual population pressure, the agricultural situ* 
at ion must be ckarae termed am increasingly severe. Since 183?, 
the population has increased by 45 percent, hut cropped area bp 
only is percent. Although the government, through lash reclamation 
and plans for the Annan High Bam, la attempting to add to the arable 
land, oven successful accompl ishment of Egyptian plans is agriculture 
would leave the country In about its present situation is view of 
the predicted population growth. 

3 . Industry ; Egypt has only limited industry and but small 
Industrial potential. Cotton textiles and food and beverages are the 
moat important manufactured products , Other industries include apparel 
manufacture and building materials. 

A» Egypt is attempting to diversify and expand its industry. 

The moot ambitious specific projects are a steel mill <363,000 
ingot ton capacity, to be completed in 1037) and a fertiliser plant, 
one of the principal deficiencies standing in the way of industriali- 
zation is a severe shortage of fuels and power. Egypt*® energy 
resources coots 1st largely of a hydroelectric potential associated 
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energy eoaeawptiea, mt is largely imported. ft is unlifcely that 
Egypt** resources will pemit anyth tog other than a sedeet 
tndee trial developssat . 

a. Egypt has only Halted capabilities fa anas sasoiimtore, 
confined to small am* am* light artillery, Military expendl turns 
(exclusive of the area -heal with the Soviet Sloe) cons a*® as wmk 
m T or i percent of gyptiaa national income at the present and 
represent a Crain on Egyptian iadeetry and manpower. Who ants- for- 
est ton heal with the aloe will absorb a significant portion of 
Egyptian cotton export* . 

4, Foreign Financial Halations 

4* foreign Trades Egypt ie heavily dependent on its foreign 
trade, which in egnal to aoont one third of its national income , 
Half of the country** agricultural products are exported. Gotten 
accounts for 80 percent or wore of experts, dice and cotton are 
the only ether significant exports. On the inport side, capital 
goods, fertilisers, and wheat predominate . 

<1) The principal trading partners of Egypt have Caen on 
the export side, India (8-12 percent of total exports) , France 
(8-12 percent), the gs? <0-18 percent), and cseehoelovahia, 
Camaras* 1st China, Japan, west Germany, Great dr 1 tain, and Italy 
(all about § percent), Groat Britain, the g, west Germany, 
Italy, and France provide well over 88 percent of imports. 
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<$> fta»F# be® been a noticeable increase in Egyptian 
eceaoulc relations with the Si no-Soviet Sloe, Even esc lading 
th ® iMkl» »le® trade with Egypt was i ip 78 percent it 

Ifli'i over 1054. if the arm® deal ©f ever $200 will lea is 
included, the increase was core than 200 percent » Egyptian 
©apart® to the Bloc, ia principally cot tea and rice, 

«er« nearly 30 percent of total exports, and leper ts free the 
Biec, excluding area, war© about ? percent of the total. 

0»M1 1354-1955, ©beat was a principal import free tb© Sloe; 
following Egypt*® beeper crop ia lit®, petroleom product « bad 
elaerai fuels replaced wheat aa an laport . 

CB) Sloe© cotton xeeatats fer ewer SO perc ent of Egypt*® 
exports, the country is at tbe mercy of fluctuating world cotton 
price# , aad 1 b potentially vulnerable to tbe actions of tb© 

tbie market. Tho Bloc, ban, however, absorbed leer easing 
quantities of Egyptian eettee. fa tbe 1955-1S5B crop year. 

Bloc, imports of Egyptian eel tea increased IS? percent and tb© 
Sloe is BOW taking a third of Egyptian cotton. Za tbe mmm 
period, tb© isc reace ©f Egyptian cotton by mom-Slee cotta trie# 

®a* only 23 percent. 

®* A **f^® t * Egypt baa bad a steady trade deficit la tbe peet- 

' mm ' P*ri<x}. At present Egypt has *425,090,00® % m foreign exchange, 
W§,@0®,0®0 in gold, and possibly as ouch as $75,000,000 m dollar 
holdings, ©reat Britain, Prance,, and tbe m have froxea Egyptian 
assets under their control , a move which in the abort r un will 
hamper Egyptian trade. Oreat Britain .and France, however, each 
have assets worth more than $1 billion ia Egypt. 
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c* soviet Sloe Peas i ration if forts' The aloe turn mmtk> extensive 
of forts to infiltrate i ho Egyptian economy . Jtowever, there i« no 
evidence taut the aloe is able to exercise a decisive .role in the 
operations of the eooweay* tie east servos too Bloc tafioeace is 
through trade, which has increased sharply, and through eras ship* 
seats. The 3$^ a has sade vague offers oa the Annan Sigh Da*. Also 
indicative of the extensive Bloc interest in ggypt are the sending 
of Soviet engineers and the sens tree ties, now coder any, of an 
ensaslsare Blast by Poland:, a poser pleat by gtmgary, a sugar 
refinery by nasi Oemaay, a robber plant and n cnpent plant by 
Csechonlevnhia, and ether prelects. Bloc credit contracts? with 
Igypt over the past two yearn, excluding the mrm deal, total aeeat 
f35 nil lion, ms aid since issi hss been pins, ft mil ion, including 
ft®.# mil ion in technical assistance, #49 mil ion i a develepnent 
assistance, and #®i nil lies ter relief, 

S. the Canal and A » va n Ban. ggypt, as a result of the national!- 
satl on of the Canal , sill probably receive an additional #49* million in 
foreign exchange if present traffic and rates prevail, and assuming mtmk- 


boiders are not relnonrsed. If the canal toll rates are deeded (this 
would have been pemiseihie nailer the canal Company charter sad probably 












